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Local Government Partnership since 2012
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• The Home in Five Advantage Program was designed by the Maricopa
and Phoenix IDAs to support sustainable, long-term homeownership
for qualified low and moderate income buyers within Maricopa
county.

• Both IDAs qualify as providers of down payment assistance under 
FHA, VA, Fannie Mae and Freddie Mac guidelines.

• Both IDAs qualify as a “Housing Finance Agency” under HUD 
guidelines 



Program Success since 2012
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Program Success since 2012
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Home in Five Advantage 2020 and Partners

• Lakeview Loan Servicing LLC is the Master Servicer.

• eHousing is no longer the Program Administrator

• All loans must be locked through and sold to LakeviewCorrespondent.com

• Since March 2019, 

– 59 active lenders

– 2,200 loans reserved, $500 million in First Loans ($225,000 average).

 Stifel, Nicolaus & Company (Stifel) will provide certain administrative functions.

 Unmatched pricing, credit, underwriting concessions from FHA, VA and the GSEs
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http://www.lakeviewcorrespondent.com/


Click to edit Master title style

Eligible Property Types
Owner occupied, 1-unit primary residences including:
• Townhomes
• PUDs
• Condominiums 

Location
• Property must be within Maricopa county.
• Borrowers must have fully executed sale contract

before a rate lock can be submitted.

Borrower Investment
No minimum investment from the Borrower’s own funds; gifts from any eligible source 
are permitted.
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Program Parameters (All Loans, All Borrowers)

Borrowers and spouses must reside in the U.S. and occupy the property as their 
primary residence within 60 days of closing. 



Borrower Eligibility requirements:
• Income Limits regardless of family size
• Targeted Borrowers eligible for Additional Assistance

– First responders (professional peace officers, firefighters, emergency 
personnel or detention officers)

– Income-qualified borrowers (annual income at or below 50% AMI)
– United States military personnel or veterans 
– K-12 teachers (full-time)

Although no pre-close compliance review is required, there must be evidence in the 
file to support the qualification.

• Non-Purchasing Spouses are permitted (sign the security instrument only); follow 
Agency guidelines on NSP debt. Co-Signers are not permitted. 

Lender Compensation.  2.5% SRP, no discount points or origination fee allowed
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Program Parameters (All Loans, All Borrowers)



• Purchases only, 30-year fixed rate loans, owner occupied, primary residence
• Homebuyer Education: All Borrowers on the Note, even non-first time

homebuyers, are required to take an 8-hour homebuyer education course
through an approved housing counseling agency located in Arizona and get a
certificate of completion as a condition for closing a Home In Five loan. The
homebuyer education course may be in-person or on-line. If a homebuyer takes
an on-line class, they must provide their lender with a co-branded certificate
with the local agency’s name and/or logo, along with the on-line provider’s
information. The agencies at the web site listed below have provided us with
links to their approved on-line course offerings.
http://www.homein5advantage.com/homebuyer-education/

– Administration of Resources and Choices
– Money Management International
– Newtown CDC 
– Take Charge America
– Trellis Arizona
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Program Parameters (All Loans, All Borrowers)

http://www.homein5advantage.com/homebuyer-education/


Fewer Restrictions & Easier to Use
• No finite source of funding; the Program is continuously funded. 

• The Program is not limited to First Time Homebuyers. 

• Federal Recapture does not apply. 

• No purchase price limits (FHA, VA, GSE loan limits do apply)

• No Lender or Seller Affidavits, no worksheets

• No Underwriter Certificate

• No Program Administration Fee

• No caps or restrictions on loan fees; “reasonable and customary”. 

CFPB Overlays
• High Priced Mortgage Loan Calculations: Program is exempt. However, 

Program is not exempt from High Cost Calculations.
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Program Parameters (All Loans, All Borrowers)



Income Limits and Qualifying Income (All Borrowers) 

• Program Income Limit: Currently at $105,000 regardless of family size.

• HFA Preferred Borrowers are Borrowers earning up to 80% of the area median 
income ($58,320).

• Qualifying Income: All income listed on the application or disclosed through the 
loan process must be developed according to investor guidelines 

• Calculated in accordance with FHA, VA, Fannie Mae, Freddie Mac guidelines.  
• All Qualifying Income used for underwriting must be applied against the income limit.
• Develop all disclosed borrower(s) income sources in accordance with FHA, VA, Fannie 

Mae and Freddie Mac guidelines and standard Lender underwriting practices. 
• File must document why any borrower(s) disclosed income was not used for 

underwriting or applied against the income limit.
• Household income does not apply.

• Tax transcripts are required when tax returns are used to qualify a Borrower, 
when a written VOE form is used (standalone) or when employed by a family.
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On-Line Resources

• For more information or questions about the Second Mortgage options, including lender 
agreement, contact information, conventional/government product matrices, and program 
guidelines, refer to the Resources for Lenders page at http://www.homein5advantage.com
o Daily Rate Sheet
o Program At a Glance
o First Loan Matrices (Conventional Loans and Government Loans)
o Program Down Payment Assistance Guidelines
o Second loan documents in a fillable Acrobat Adobe format (clean and sample)
o Lakeview material and training videos. 

• For more information or questions about the First Mortgage please see the applicable 
product matrices (Conventional and Government Loans at www.lakeviewcorrespondent.com.
o Various First Loan rate lock and loan delivery job aids

• For those responsible for rate locking with Lakeview, you can go to the Home In Five web site 
or you can use the link below to view the training video. 

– Locking and Pricing a Home in Five Loan paired with a Second 
– https://rise.articulate.com/share/KZWFMWOmFV9nS4sb0sWG-tNtuSvYLMiS
– Lenders may request and print confirmations for the First and Second Loan. 
– Second Loan interest rate is 0%.
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http://www.homein5advantage.com/
http://www.lakeviewcorrespondent.com/
https://rise.articulate.com/share/KZWFMWOmFV9nS4sb0sWG-tNtuSvYLMiS


First Mortgage Loans – Conventional 

Refer to the posted Lakeview Conventional 
First Loan Product Matrix**

• Fannie Mae’s HFA Preferred and Freddie Mac HFA Advantage Loans only. 

• Standard Freddie Mac and Fannie Mae loan products are not permitted.  

• LTV/CLTV: Up to maximum 97/105%

• Credit Score: All Borrowers must have a FICO score of no less than 640.

• DTI: Not to exceed 50% subject to a DU or LPA approval 

• Underwriting: Approve/Eligible from DU or Accept/Eligible from LPA; manual 
underwriting and/or non-traditional credit are not permitted

**In the case of conflicting guidelines, lender must follow the more restrictive 
guidelines of Home in Five, Fannie Mae or Freddie Mac (as applicable), 
Mortgage Insurer, Lender or Lakeview Loan Servicing.
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First Mortgage Loans – Conventional (Continued)

Other Key Features of Conventional Loans (Low Income Only)
• No delivery fees, no loan level price adjustments 
• Mortgage Insurance coverage required

̶ Monthly, split and single MI premiums 
are permitted. Lenders should note 
that High Cost triggers and calculations 
do apply. 

• For Conventional Loans for Borrowers earning above $58,320, standard MI 
coverages now apply (e.g., 35% for a 95.01-97% LTV).

• Conventional loan rates are lower for Borrowers earning up to 80% AMI 
(currently $58,320). Charter MI is only available for Borrowers earning up to 
$58,320.
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95.01%-97% 18%

90.01-95% 16%

85.01-90% 12%

80.01-85% 6%



First Mortgage Loans – Government 

Lakeview Government First Loan Product Matrix**
(available on Lakeview portal and Home in Five website)

• FHA, VA loans only. Includes limited 203 K and HUD 184 (follow HUD guidelines) 

• Full 203 K Loans are not permitted.  

• Borrowers may not own another primary residence at the loan closing
• LTV/CLTV: 96.5% (FHA), 100% (VA). CLTV per FHA and VA guidelines
• Credit Score: All Borrowers must have a FICO score of no less than 640.
• DTI: Not to exceed 50% subject to a DU or LPA approval 
• Underwriting: Approve/Eligible from DU or Accept/Eligible from LPA;

̶ Manual Downgrades are permitted for FHA Loans only if additional 
information was not considered in the Approve/Eligible or Accept/Eligible 
decision, subject to 660 minimum FICO score for all Borrowers and a 43%
maximum DTI.

**In the case of conflicting guidelines, lender must follow the more restrictive guidelines of 
Home in Five, FHA or VA (as applicable), Lender or Lakeview Loan Servicing. 15



DPA Provided through Second Loan Options

Home in Five Advantage Down Payment Assistance (DPA) Guidelines
(available on Home in Five website)

Home in Five Advantage DPA with FHA, VA, Conventional First Loans
• 3-year term for Second Loan
• Up to 5% of final First Loan amount (including any financed MI), rounded down 

to nearest dollar – see Daily Rate Sheet for availability
• Deferred principal, no accrued interest, due upon sale or refinance
• Principal forgiven 1/36th per full month over 3 years if the first lien stays in place.  

Targeted Borrowers are eligible for Additional DPA of 1% on all loans.  

Select the correct Second Loan EPXxxx product code (shown on the 
Rate Sheet) for the corresponding DPA amount, including Additional 

DPA, if any.

CFPB Overlays
• 2nd Loan Disclosures: Program qualifies for CFPB’s partial disclosure exemption.  
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Second Loan Requirements and Restrictions

• Second Promissory Note and secured by a recorded Second Deed of Trust/Mortgage. 

• Second Loans are in the IDAs’ names as Second Loan lender and beneficiary.  

• Second Loans must be disclosed by the originating Lenders concurrently with the First 
Loan in accordance with CFPD guidelines.

• Second Loans are not assumable and not eligible for subordination.   

• DPA (Second Loan proceeds) may be used to fund up to 100% of the Borrowers’ cash 
to close.

• No cash back from the Second Loan proceeds; surplus must be used to reduce the 
First Loan principal. This “no cash back” rule does not impact any cash back due to the 
Borrower from earnest money, prepaid fees, pro-rated interest, etc.  

• DPA (Second Loan proceeds) are advanced by the originating Lender, reimbursed 
when the First and Second Loans are sold to Lakeview. 

Lenders must refer to the posted Advantage Down Payment Assistance Guidelines for 
complete details on how the Second Loans are disclosed, processed and funded.

17



Second Loan Processing

Second Loan Representation in DU and LPA
• Within DU, second loans are entered as Community Seconds 
• Within LPA, Home in Five second loans are entered into the “Total Gift Fund” field in the 

Assets and Reserve section (Freddie Mac Seller Guide 4204.2 “Affordable Seconds”). 
Disclosures
• The Lender must disclose the second loan terms on behalf of the IDAs in accordance with 

CFPB guidelines. Under CFPB’s partial disclosure exemption, Lenders may use:
– the Home in Five RESPA 2nd loan disclosure, or 
– Lender’s own TRID 2nd Loan Estimate and 2nd Loan Closing Disclosure (CD)

Each Lender should check with their own Compliance Department to determine when and 
how the second loan terms should be disclosed to the borrower.

• Recording fee and transfer taxes are the only permitted second loan fees. Both should be 
reflected on the second loan disclosures and not in the first loan disclosures. 

Original Second Loan Documents
• Original second notes and true certified copy of the second loan deed of trust with 

recordation stamp should be returned to the originating Lender and then delivered to 
Lakeview for advance reimbursement 18
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Home in Five Advantage Rate Locks

• Loan Rates and Second Loan options are posted daily on the Resources for Lenders page at 
http://www.homein5advantage.com

• Borrowers must have fully executed sale contract before a rate lock is submitted.

• Rate concessions or subsidies are based on the final Qualifying Income.

• All loans must be locked through LakeviewCorrespondent.com. Credentials are issued 
through a Lakeview authorized person with each lender. Contact Lakeview’s Client Services
by email or by phone at 85-Lakeview, Option 3 if you don’t know who that is in your 
organization.

• All loans must be purchased by the 60-day expiration date (extensions with a fee).

– Includes locking, closing, loan delivery, and purchase

• First Loan, Second Loan confirmations and HI5 Commitment Letters (FHA loans only)  are 
available through Lakeview. 

• Second loans are locked at 0% interest.

• Rate locks may be requested, modified, or cancelled between 9am – 7pm EDT before the 
loan closes without penalty.  For any loan that closes with an incorrect rate lock, any loss 
incurred by Lakeview will be deducted from the loan purchase price paid to Lender.   21

http://www.homein5advantage.com/
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mailto:ClientServices@Bayview.com


22



23



Additional Contacts

Contact Phone Email

Marc Paskulin, Banking 530.492.3264 paskulinm@stifel.com

Scott Riffle, Banking 303.391.5453 riffles@stifel.com

DeDe Cross, Banking 303.391.5425 crossde@stifel.com

Contact Phone Email

Katie Jakubowicz, Administrator 602.440.4845 kjakubowicz@rcalaw.com

Murray Boess, Investments Director 602.534.0180 mboess@phoenixida.com
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Who to Contact

25

General Program 
Rollout

Contact your 
Business Development Director

Disclosures, Forms, or 
Conditions on Closed 

Loans

Contact your 
Client Manager

Pricing Contact the Commitment Desk
85-Lakeview, Option 1

Program Guidelines or 
Specific Scenarios

Contact the UW Scenario Desk
85-Lakeview, Option 2 or

UnderwritingQuestions@Bayview.com

Locking or Delivering 
Loans

Contact Client Services
85-Lakeview, Option 3 or 

ClientServices@Bayview.com

Home in Five 
Questions

mailto:UnderwritingQuestions@Bayview.com
mailto:ClientServices@Bayview.com
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